C1663 

V V OIL, GAS AND MINERAL LEASE 

THIS AGREEMENT executed and effective as of this 9th dav of N&vbfeBeAND R EGflftfiED bv and between 

BOSSIER PARISH. LA 

HENRY F. JACOBS, widower of Arlene Jacobs, dealing herein with his sole and separate property, whose mailing address is 303o| Grand 
Bay Blvd., Unit 332, Longboat Key, FL 34228, 2Q|fJ j^jQy | 5 P 2 : I 5 

as Lessor (whether one or more), and CHESAPEAKE LOUISIANA, L. P., P. O. Box ^8496, Oklahoma Cjry, Oklahoma 73154, as Llsjssee, 

WITNESSETH: ""• ::iQ 

1 . Lessor in consideration of One Hundred and No/100 Dollars ($100.00) and other valuable considerations, of the r< yalties 
herein provided, and of the agreement of Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the 
purposes of investigating, prospecting, drilling, mining and exploring (including the exclusive right to conduct geophysical/? eismic 
operations and other related activities) for and producing oil, gas and all other minerals, laying pipe lines, building drill sites, access roads, 
tanks, power stations, telephone lines, and other structures thereon to produce, save, take care of, treat, transport and own said products 
and for dredging and maintaining canals, constructing roads and bridges, and building houses for its employees, and, in general for all 
appliances, structures, equipment, servitudes and privileges which may be necessary, useful or convenient to or in connection wth any 
such operations conducted by Lessee thereon, or on any lands pooled therewith, the following described land in Bossie r 
Parish, Louisiana, to-wit: 

SEE "EXHIBIT A" ATTACHED HERETO AND MADE A PART HEREOF FOR ADDITONAL PROVISIONS 

TOWNSHIP 15 NORTH. RANGE 10 WEST 

SECTION 6 : 35.00 acres, more or less, being more particularly described in that certain Judgment of Possession dated July 14 
of Gertrude H. Morns to M. Phyllis Morris, et al, as recorded in Conveyance Book 1314, Page 353 of the Deed Records of Bossi 
Louisiana. 



2034, 
Bossier Parish, 



This tease shall also extend and apply to any interest in the lands described herein which Lessor may hereafter a squire 
including, but not limited to, outstanding mineral rights acquired by reversion, prescription or otherwise. ' 
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This lease also covers and includes any other land owned by the Lessor in the above mentioned Section or Sections, all c 
acquired by prescnption and all accretion or alluvion attaching to or forming a part of said land; as well as any interest in any streets c 
anes roads streams, bayous, railroads, ditches, canals or other rights-of-way, public, private or abandoned, adjoining or travers' r 
lands described herein, whether or not specifically described or not. Whether or not any reduction in payment shall have previous! 1 
T^-^ ^ v ? rt 5? ul eviderK ? hereof, sna » Immediately, attach to and affect any and all rights, titles, and interest in the i 
descnbed land including reversionary mineral rights, hereafter acquired by or inuring to Lessor and Lessor's successors and assign! ; 
or less P Uf POses hereof, the land described herein is estimated to comprise 35.00 acres, whether it actually compteef 

••r^™ t0 i he 0t !T P ro yj* ons terein contained, this lease shall be for a period of three (3) years from this date 

^Z^Tll -* nd 38 t ng { ^ e t eT aS (1) <* gas ' su,phur or mineral ls P^ced from said land hereunder or from land 
therewith; or (2) it is maintained in force in any other manner herein provided. 

««thn, rf a i ^rr° r , the ^^ration herein above recited, this lease shall remain in full force and effect during the prima* 
dto£rv SESSE Wrt h h0Ut „ LeSSee ?£? ***** to ^uct any operations on the land (either before or al 

discovery of minerals), except to dnll such wells as might be necessary to protect the land from drainage, as hereinafter provided 

by ordinal product Sods 12?*™* "* (8) ,* f !? °!T h y droearbons are Placed at the well in liqui i form 

Wr^ZTnJrl^r^r me ™ ds ' . ,. t 1/4 u . u of tnat produced and saved from said land, same to be delivered at the wells 

Z^^^S^ST^ r ° W ^ ?3S W6,,S may teconnede*, Lessor's interest in either case to bear its p£^of«y 
h^^Lnl E f 9 *° make l marketabte as crude : Lessee may from time to time purchase any royalty oil Tother liquid 
2?E25E ? * P l SS ! SS ' 0n ' P !r 9 me market price therefor P^ailing for the field where produced on the date of LXsl (b? on 
2 <? ^ 9 ^ ad £ 8 t 0r ^ gaseous substance Produced from said land and sold or used off the premises or Ketl,^ 
of gasoline or other products therefrom, the market value at the well of 1 !7thl 117 J"t* 1 C. Tv!. 
on aas sold at thf» walk thp mu9 ih/ choii ^ 7 a* -ttt — ° f the 9 as 80 soW or used, provide d that 

h^°^n e J^ Ste ^J^ 6 - " in 10 recover oil ° r <*" liquid hydrocarbons, orS^^S bf£er Sto 
dollar ($100) per long ton ' *" We " " m,ne ' * LeSSee s Mn ' »* on ^f*™ *• f one 

■MM* 

herein fixed without drilling operations l^^^^^'^Z^f^lt^^ ""J "l 80 extended 
of the land or mineral rights therein. The owne* of If, ^Ti^- M!.^ 1 ^! 3 ^ * an ^ .? r «*«»•• in the ow, 



of the land or mineral rights therein The owners of thT ^Ti^T re9ardless of anv <*anfle or changes in the own«^ship 
their ownership of said ^1^ The '»o*££7in* t2 e ° f ^.Pfy" 16 "* 8 ^ be entitled thereto in proport on to 

producing gas or gaseoui ^Lm17^£m h t ! £ * 1 """^ dUring *» * of mis tease - ShouldanV well 
leased, meVovisLs of te^Sph JSTtotS*? to 11^2S13"S! ,B - U " rt f!* indudeS ^ P art * •» land 
described lands with other lands ^ ° ther a 9 reemen «s herein contamed allowing the pooling of the 



the land described W,ffaKSL^^^^«.«»yl*« 

^production previously seared ^ced in pacing quantitiis, 
for ninety (90) days from such completion or SSnS^TSSXTrf^^ 1^'^ leas t sha, » T 6 ™* m and sfP 
expiration of the ninety (90) day period provided forT^Dre^^L^T^^- , ? me ex P" a,l ° n of ^ Primary term or i it 1 
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and additional operations of more than ninety (90) consecutive days; or (b) is producing oil, gas, sulphur or other mineral from sa id land 
hereunder or from land pooled therewith. If sulphur be encountered on said premises or on land pooled therewith, this tease shall continue 
in force and effect so long as Lessee is engaged with due diligence in explorations for and/or erecting a plant for the production of sulphur 
and thereafter subject to the foregoing provisions hereof so long as oil, gas, sulphur or other mineral is produced from said land her sunder 
or from land pooled therewith. 

7. Lessee is hereby granted the right as to all or any part of the land described herein, without Lessor's joinder, at any 
time and from time to time, to combine, pool or unitize the land, royalty, or mineral interests covered by this lease, or any portion t lereof, 
with any other land, lease or leases, royalty or mineral interests in or under any other tract or tracts of land in the vicinity tiereof, 
whether owned by Lessee or some other person or corporation so as to create, by the combination of such lands and leases, 
more operating units, provided that no one operating unit shall, in the case of gas, including condensate, embrace more tlian six 
hundred forty (640) acres [except in the event of a horizontal oil or gas completion, in which event such unit may embrace as much as 
one thousand nine hundred twenty (1920) acresj, and in the case of oil, including casinghead gas, (other than a horizontal oil or gas 
completion) embrace more than forty (40) acres; and provided further, however, that if any spacing or other rules and regulat ons of 
the State or Federal Commission, Agency, or regulatory body having or claiming jurisdiction has heretofore or shall at any time 
hereafter permit or prescribe a drilling or operating unit or spacing rule in the case of gas, including condensate greater tt an six 
hundred forty (640) acres, [or, in the case of a horizontal oil or gas completion, greater than one thousand nine hundred twenty (1920) 
acres], or in the case of oil or casinghead gas which is not a horizontal oil or gas completion, greater than forty (40) acres, then tie unit 
or units herein contemplated may have, or may be redesigned so as to have, as the case may be, the same surface content js, but 
not more than the unit or the acreage in the spacing rule so permitted or prescribed. The term "horizontal completion" means a i oil or 
gas well in which the horizontal component of the gross completion interval in the reservoir exceeds the vertical component tl >ereof . 
However, it is further specifically understood and agreed, anything herein to the contrary notwithstanding, that the Lessee sha I have 
the right to, and the benefit of an acreage tolerance of ten percent in excess of any drilling or operating unit authorized hereif >. The 
commencement of a well, or the completion of a well to production of either oil, gas, casinghead gas, condensate, or other mine ais on 
any portion of an operating unit in which all or any part of the land described herein is embraced, or production of oil, gas, casir ghead 
gas, condensate, or other minerals therefrom shall have the same effect under the terms of this lease as if a well were comm jnced, 
completed or producing oil, gas, casinghead gas, condensate, or other minerals in paying quantities on the land embraced >y this 
lease. Lessee shall execute in writing and file for record in the records of the Parish in which the lands herein leased are local ed, an 
instrument identifying or describing the pooled acreage, or an instrument, supplemental thereto re-designating same, as the cas e may 
be. Any unit formed by Lessee hereunder may be created either prior to or during or after the drilling of the well, which is tien or 
thereafter becomes the unit well. The failure of the leasehold title (in whole or in part) to any tract or interest therein included in a 
pooled unit shall not affect the validity of said unit as to the tracts or interests not subject to such failure. Either prior to the securing of 
production from any unit created under the authority hereinabove granted, or after cessation of production therefrom, Lessee shall 
have the right to dissolve the unit so created, without Lessor's joinder or further consent, by executing in writing and placing of record 
in the Parish or Parishes in which the lands making up such unit may be located, an instrument identifying and dissolving such unit. 
The provisions hereof shall be construed as a covenant running with the land and shall inure to the benefit of and be binding up an the 
parties hereto, their heirs, representatives, successors and assigns. In the event such operating unit or units is/are so crea ed by 
Lessee, Lessor shall receive out of production or the proceeds from production from such operating unit or units or out of the shut-in 
royalty provided for above, subject to the provisions of Paragraph 8, such portion of the royalty specified herein as the number o1 acres 
(mineral acres) out of this lease placed in any such operating unit or units bears to the total number of acres included ir such 
operating unit or units. 

8. If Lessor owns a less interest in the above described land than the entire mineral estate therein, then the royalties herein 
provided shall be paid to Lessor only in the proportion which Lessor's interest bears to the whole mineral estate. 

9. Lessee shall have the exclusive right to explore the land herein described by geological, geophysical or other methods, 
whether similar to those herein specified or not and whether now known or not, including the drilling of holes, use of torsion balance, 
seismograph explosions, magnetometer, or other geophysical or geological instruments, tests or procedures, for the purpose of securing 
geological and geophysical information. All information obtained by Lessee as a result of such activity shall be the exclusive property of 
Lessee, and Lessee may disseminate or sell such information without Lessor's consent. In exploring for, developing, producing and 
marketing oil, gas and other substances covered hereby on the leased premises or lands pooled or unitized therewith, in primary ind/or 
enhanced recovery, Lessee shall have the right of ingress and egress along with the right to conduct such operations on the leased 
premises, or on any adjoining lands, as may be reasonable necessary for such purpose, including but not limited to the drilling of wells 
construction and use of roads, canals, pipelines, tanks, water wells, disposal wells, injection wells, pits, electric and telephone lines sower 
stations, and other facilities deemed necessary by Lessee to discover, produce, store, treat and/or transport oil, gas and other subsU mces 
Lessee shall have free use of oil, gas, casinghead gas, condensate, and water from said land, except water from Lessor's wells for all 
operations hereunder, including repressuring, pressure maintenance and recycling, and the royalty shaft be computed after deductir g any 
so used. Lessee shaH have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by 
Lessee on said land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below 
ordinary plow depth, and no well shall be drilled within two hundred feet of any residence or bam now on said land without Lessor's 
consent In the event a well or wells, producing oil, gas, casinghead gas or condensate in paying quantities should be brought in on 
accent lands not owned by the Lessor and within one hundred fifty feet of and draining the leased premises, Lessee agrees to dril such 
offset well or wells as a reasonably prudent operator would drill under the same or similar circumstances. 

10. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend [o the 
heirs, executors administrators, successors and assigns, but no change or division in ownership of the land, rentals, or royalties ho vever 
accomplished shall operate to enlarge the obligations or diminish the rights of Lessee. No such change or division in the ownership 
nHrii^i ° r ^ a " ^ Wndin f Upon Lessee for any purpose until ^ acquiring any interest has furnished Lessee 



pnnapal place of business with a certified copy of the instrument or instruments, constituting his chain of title from the original Less )r 
h < fr^L°l a ^»ti S,9nm ^ t 0f J h,S L e 386 88 * a se 9 re 9 ated P° rtjon of «id land, or as to an undivided interest therein, the rentals pa ya 
nnntiH^ inl ^? f^ned as between the several leasehold owners ratably according to the surface area of each, or according f 

1 • 3n ^ efaU,t m rental paymert by 0ne shaH not ^ •» <* o«her leasehold owners hereunder «n 
* ? ~ ' m ° r T Part * Sha "' t0 the extent * such assi 9nment, relieve and discharge Lessee of any obligations 
hereunder and, if Lessee or assignee of part or parts hereof shall fail or make default in the payment of the proportionate part of the n mate 

tsl ^T^^\!f gnee ' l fa i!!° With any 0ther P"""™ ■ * the tease ^ uch default bWESS tSs lease Jsofer 
as it covers a part of said lands upon which Lessee or any assignee thereof shaH make payment of said rentals 

nawahla . . ,n ^ , of averse dakn, dispute or question as to the ownership of the rentals or roya,i, es <ur some pan inc 

sT^^ 
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i " ~ ■ M«~«««- ™« ■» • ™ hm i iv mar\c pdymew. onoura me ngnt or interest of Lessee hereunder h** d\<tni »ti »h hu 

Ln^Xl^f r f Pe ' SOn ' ,lme COvered * ,he pendenc >' of such dispute shall not be counted aga^TlSse^S^aS^e 



12 In case of cancellation or termination of this lease from any cause, Lessee shall have the riant to retain i.nrier»h»t 
kn^nn T ^J^ 9 - '*» wo,ked °"- <* «"9 ^eumler. the nunWacnfs ^ «Z S ^ su^ 

P ^° n - iSSU6d * Commissi ° n er of Conservation of the State of Louisiana^ anyl^e ■ s5?o?Ri ie'rai 
X^^^t^^. * h J!? * m acres around each l& 3 tZ^JZT^ 
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flood or other acts of God, fire, war, rebellion, insurrection, riot, strikes, differences with workmen, or failure of carriers to transport or 
furnish facilities for transportation, or as a result of some law, order, ordinance, rule, regulation, requisition or necessity of the goverr ment, 
federal, state or municipal, or as a result of any cause whatsoever beyond the control of the Lessee, the time of such delay or interr jption 
shall not be counted against Lessee, anything in this lease to the contrary notwithstanding, but this lease shall be extended for a pe iod of 
time equal to that during which Lessee is so prevented from conducting such drilling or reworking operations on, or producing oi , gas, 
casinghead gas, condensate or other minerals from, the premises; provided that during any period that this lease is continued in fore 5 after 
its primary term solely by force majeure as herein provided, Lessee shall pay to the owners of the royalty hereunder the shut-in royalty 
provided in paragraph 5 hereof, and in the manner therein provided, without regard to whether or not there is a producing well siut in, 
located on said land or on land with which the lease premises or any part thereof has been pooled. 

14. It is expressly understood and agreed that the premises leased herein shall, for all the purposes of this lea ;e, be 
considered and treated as owned in indrvision by the Lessor and shall be developed and operated as one lease, and there shall be no 
obligation on the part of Lessee to offset wells on separate tracts into which the land covered by this lease may be now or hereafter c ivided 
by sate, or otherwise, or to furnish separate measuring, or receiving tanks, and all rentals, royalties and other payments accruing 
hereunder shall be treated as an entirety and shall be divided among and paid to Lessor in the proportion that the acreage (mineral rights) 
owned by each bears to the entire leased acreage. Lessee may at any time or times pay or tender all sums accruing hereunder to tr e joint 
credit of Lessor. 

15. Notwithstanding the death of any party Lessor, or his successor in interest, the payment of tender of all sums accruing 
hereunder in the manner provided above shall be binding on the heirs, executors and administrators of such person. v v 

16. Lessor hereby warranto an d Qgrooo to defen d th e tfflo t o th e lando horoin desc r ibe d, a nd agrees that the Lessei i at its^ 
option shall have the right to redeem for Lessor, by payment, any mortgage, taxes or other liens on the above described lands, in the event 
of default of payment by Lessor, and be subrogated to the rights of the holder thereof. In case of payment of any such mortgage, U xes or 
other liens by Lessee, in addition to the right of subrogation herein granted, Lessee shall also have the right to retain any royalties which 
become due Lessor hereunder and to repay itself therefrom, and the retention of such royalties by Lessee shall have the same effe a as if 
paid to the Lessor in whose behalf payment of any mortgage, taxes or other liens was made. In the event the leased Ian Is are 
encumbered by a mortgage, then prior to the payment of any royalties due hereunder, Lessor agrees to obtain a subordination of 
mortgage, at Lessor's expense, in a form acceptable to Lessee. 

17. Lessee shall pay for actual damages caused by its operations to growing crops and timber on said land leased lerein 
Lessor specifically agrees that the obligations and liabilities of the Lessee and its successors and assigns for reclamation restoration 
repa»r or maintenance of the surface or subsurface of the leased premises shall never exceed the fair market value (determined as of the 
effective date hereof) of the lands covered by this lease, or the portion thereof, for which such reclamation, restoration re sair or 
maintenance is required. 

18. In the event that this Lessor, during the primary term of this lease, receives a bona fide offer which Lessor is willing to 
accept from any party offenng to purchase from Lessor a (ease covering any or all of the substances covered by this lease and covering all 
or a portion of the land desenbed herein, with the lease becoming effective upon expiration of this lease, Lessor hereby agrees to notify 
Lessee in wnting of said offer immediately, including in the notice the name and address of the offeror, the price offered and a I other 
pertinent terms and conditions of the offer. Lessee, for a period fifteen days after receipt of the notice, shall have the prior and pp iferred 
nght and option to purchase the lease or part thereof or interested therein, covered by the offer at the price and according to the ten is and 
conditions specified in the offer. 

, a. 1 ^ »u P is ,eaSe . sl ? a " be blnding upon aH ^ execute «t whether or not named in the body hereof as Lessor, and i vithout 
regard to whether this same instrument, or any copy thereof, shall be executed by any other Lessor named above 
an , . 20 - For J* consideration recited above, Lessor hereby grants, assigns and conveys unto Lessee, its successors 
and assigns, a perpetual subsurface well bore easement under and through the leased premises for the placement of well bores 
h^TSliSr^ \ f 5 ^^ 011 °, r ga l W ? ,,S the surface ,ocatlons of whjcn are situated on *her tracts of land not o wared 
SLovt^ d K V ^ P the J? 3Sed premises or ,ands poo,ed therewltn and from Lessor shall hive no 

right to royalty or other benefit. Such subsurface well bore easements shall run with the land and survive any termination of this (ease. 

arfm^ef^ acknowledge, that oi. and gas lease payments, Including but not limited to bonus and 

und^nnJ f^^LTi y * d 4 epe ^8 on mu,tf P te fecto ™ ™* that this Lease is the product of good faith negotiations. 
^S^^i^^ Paym ,! ntS andter ™ are flnal and that L *"°' ^red into this lease without duress or undue Influence 
assu 9 ran^ t^?*" 9 °" market condltions - L «*°' acknowledges that no representations or 

condSo^T 7EhJI?££ t ^Ft ,S ™i l ? 3S ! Le880r WOuW ** ** h, 9 he8t P rice or dlffwwt te ™* depending on future Market 
ZZS*tt *™ ° f ■* "P°n - terms whL Lessee^ 

IN WITNESS WHEREOF, this instrument is executed effective as of the date first above written. 
WITNESSES: 



Sign name: 
Print name: 



Sion nan* 
Print name: 




5391 



oyalty, 
Lessor 



Lessor 
ons or 
market 
has or 



Ss no. or Tax ID No. 



ACKNOWLEDGMENT 



STATE OF FLORIDA 
COUNTY OF SARASOTA 

9 



On this 



day of Nevemfeei , 201 before me personally appeared HENRY F. ja^obr t0 ma known to be the person 
desenbed ,n and who executed the foregoing instrument, and acknowledged that he executed the same as his free act and deed. 




CECIUAMB8AD£N 1 

^Pu^icStateofFforida J 
i>ommissiof#OD8l6387 J 
°° mi Aug. 20, 20121 



NOTARY PUBLIC in and for Sarasota County 
State of Florida J ' 
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EXHIBIT "A" 

ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND MINERAL LEASE DATED NOVEMBER 9, 
2010, BETWEEN HENRY F. JACOBS, AS LESSOR, AND CHESAPEAKE LOUISIANA, L.P., AS LESSEE. 



These special provisions are included in and made a part of the Lease. To the extent of conflict or disagreement by and betw *en the 
provisions included on this Exhibit A and the printed form of the Lease, these Exhibit A provisions shall supersede and control and th : Lease 
shall be interpreted so as to give full effect to the provisions included on this Exhibit A. 



Section 4 of the Lease is hereby deleted and replaced with the following. 
The royalties to be paid by Lessee to Lessor are as follows: 

a. One-Fourth (1/4) of such oil and other liquid hydrocarbons that are produced and saved from the Leased 
Premises. 

b. One-Fourth (1/4) of the market value at the mouth of the well of the gas solid or used by Lessee in operations 
not connected with the land leased. 

c. One-Fourth ( 1/4) of the market value at the plant of all products extracted or processed and One-Fourth 
(1/4) of the market value at the plant of all residue gas where gas from the Leased Premises is processed 
as follows: (1) by Lessee itself or through an affiliated company, (2) by any other party in a plant or process 
in or adjacent to the field from which production is obtained, or (3) through arrangement on a royalty bas s 
by Lessee with any other party in a plant or process not in or adjacent to the field, and in this last event, Lessor 
shall be paid only Lessor's proportionate share of said royalty paid to Lessee. 

d. One-Fourth(l/4) of the market value at the Leased Premises of all other minerals that are produced and 
saved hereunder. 



Oil royalties shall be delivered to Lessor free of expense, at Lessor's option, in tanks furnished by Lessor at the well or to 
Lessor's credit in any pipeline connected therewith. In the event Lessor does not furnish tanks for such royalty oil and no pipeline is 
connected with well, the Lessee shall sell Lessor's royalty oil at the best market price obtainable and pay Lessor the price received thertfor. 

The term "market value" of gas as used in subsection (b) and (c) shall be defined to mean the price received by Lessee, including any 
premiums or allowances, under any gas purchase contract negotiated by Lessee with an unaffiliated and unrelated entity in good faith ; ind at 
arm's length on terms, conditions and price which are fair and reasonable at the time and in the circumstances existing when such contract 
or any amendment thereto is negotiated; provided, that should Lessee be compelled by any law or state or federal regulatory body to a< cept 
a price less than that provided for in any gas purchase contract entered into in good faith by Lessee, such lesser figure shall constitute market 
value for purposes of these subsections. If gas is used on or off the Leased Premises prior to committing same to a gas purchase contrac t, or 
should gas be sold by Lessee to an affiliated or related entity or in a transaction that is not negotiated at arm's length, royalties on gas, 
including casinghead gas, shall be One-Fourth (1/4) of the market value at the mouth of the well of the gas so used, and, in this case, market 
value shall be deemed to be the best price obtainable from time to time in the field or area where the gas is produced. 

Each and all of the royalties hereinabove described shall be computed without any deduction or charge by Lessee for any cost 
or expense whatsoever for production, transportation, delivery, processing, marketing, storing, compressing, dehydrating, treating, or 
any other purpose (including fuel charges, depreciation and shrinkage). 

In the event of production, Lessee shall render unto Lessor monthly detailed reports (by statements provided with monthly 
royalty payments or by separate statements) adequate in form and content to permit Lessor to verify that the volumes of monthly 
production in respect of which royalty payments are being made to Lessor are identical to the volumes of monthly production reported 
by Lessee to the Louisiana Office of Conservation on official forms provided by that office, and to permit Lessor also to verify the 
value or price at which such royalties are calculated. Lessee shall at all times fully cooperate with Lessor in furnishing information 
satisfactory to Lessor and to Lessor's accountants, which will enable Lessor to determine (a) that royalties are being timely and 
properly paid on all volumes of oil and gas produced, whether sold by Lessee at wellhead or whether taken or used by Lessee ofT the 
leased premises; (b) the price or value at which such royalties are being calculated; and (c) all deductions which are charged against 
Lessor's royalty, with data to support all prices and deductions. 

2 In the event a portion or portions of the land described in this Lease are pooled or unitized with other land, lease or leases, so 

as to form a pooled unit or units, production of oil or gas from such unit or units, or payments of shut-in gas royalties on a well or wells 
drilled on such unit or units, shall maintain this Lease in effect only as to the portion or portions of the land described in this Lease whi :h are 

rf^ r u U T J h,S V*" Sha " ttrminBtte at the end of the P Hm » rv *»* provided, however, if Lessee is then enga jed in 
£™Tj!?T ag °i a ; d ° n ^ ^ premiSeS ° r ,Mds P00led therewith ' this U ™ sh »" f^ce as to all lands and it Ljl not 

rilTiTn „ a ,K T ? 1. r J? 38 /w CC pro$ecutes dri,,in 8 "Potions with due diligence on said well, and only upon reaching the total 
depth in such well shall the effects of this provision become applicable. 



apd all 
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3. Lessee, its heirs and assigns shall be liable for, and shall exonerate, indemnify and defend Lessor and its successors in title a t 

^tS^ZZZ" ° f ^ t0 WhiCH thiS * and " a * ^ 'S'inst «»y and and 

costs, including response cost, arising from any acts or omissions pertaining to activities or operations of Lessee its emn vees 

JET^T* T gU T r COn ; raCt ° rS ' * ny aWd a " "«*™ S ith without *5 

fees. Such liability, exoneration and indemnification shall, without limitation, (1) cover bodily injury, death, damage to m^rtl r 

™ P .* remove ' co " ta,n ' treat * detoxify or neutralize any pollutants or to conduct any corrective action and to undertak 
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4. This Lease may be assigned or sublet in whole or in part by Lessee, but no assignment or sublease shall relieve the named Lessee 
from performance of covenants and conditions imposed upon Lessee hereunder as to the leased premises or portion thereof transferred. 
In the event of such assignment, all covenants and conditions imposed upon Lessee shall be assumed by assignee^). Lessee shall furnish 
Lessor a certified copy of any assignment, or similar transfer agreement, transferring Lessee's interest, or a portion thereof, within thirty 
(30) days of said transfer. 

5. At the end of the primary term, this lease shall terminate and be of no further force and effect as to all depths lying 100 fee : below 
the stratigraphic equivalent of the base of the deepest interval in which any well is producing on the leased premises or on lands pooled 
therewith; provided, however, if Lessee is then engaged in the actual drilling of a well on the leased premises or lands pooled therewith, this 
Lease shall continue in force as to all depths and it shall not terminate as to any depth as long as Lessee prosecutes drilling operatio is with 
due diligence on said well, and only upon reaching the total depth is such well shall the effects of this provision become applicable. 

Further on the 12 th year anniversary of this Lease and each successive 12 th year anniversary, this Lease shall terminate and liave no 
force and effect as to all depths lying greater than 100 feet below the deepest interval then producing on the leased premises or lands pooled 
therewith as determined by the completion and production reports filed in good faith with the appropriate state or other regilatory 
authority. " 

6. Notwithstanding anything to the contrary contained herein, it is expressly agreed and understood that after the primary term, this 
Lease cannot be maintained in force solely by the payment of shut-in gas well royalty for any one period in excess of two (2) consecutive 
years. ™ 

7. This Lease is given without warranty of any kind, even as to the return of the bonus given herein. 

8. It is intended that this Lease cover only oil and gas or other minerals necessarily produced with them and, accordingly, 
notwithstanding anything contained herein to the contrary, wherever the terms "oil, gas and all other minerals," "oil, gas or other mil erals," 
oil, gas, sulphur or other minerals, » are used, the following terms shall be substituted therefor: ... oiL gas and any other liquid or i aseous 
minerals in solution and produced with oil and gas . . . and all references to sulphur or other such minerals shall be deleted. 

9. In the event Lessee elects to use gas in the manufacture of gasoline or other petroleum products, Lessee agrees that the Royalty 
payable to Lessor for such products and the residue gas shall not be less than the royalty payment Lessor would have received had he gas 
been sold at the wellhead without processing. J 

10. Lessor's royalty shall be free from any and all costs. Without limiting the foregoing, Lessee shall make no deduction for the Jost 
coste ^ tranSp0rt,ng P rod,,ction > deluding, but not limited to, costs of gathering, transporting, marketing, compressing or otjier 
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14 Lessee hereby agrees to furnish to Lessor a copy of any title opinion rendered, chain sheets, core analvsis lots or oortion* i 
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water, petroleum product, or byproduct, radioactive material, or byproduct, mining or drilling waste, or other material removal which is 
required or the existence or management of which is prohibited, penalized or regulated by any federal, state or local government authority. 
Additionally , and without limitation of the foregoing, "Environmental Condition** shall also mean and include any spilled saltwat ?r, and 
other spilled toxic, hazardous or corrosive liquid, gas, solid, chemical or material, and any spilled petroleum constituent or byproduct. 



SIGNED FOR IDENTIFICATION: 
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